A process for Incorporation of Exchange Traded Portfolios (a.k a. Exchange Traded 
Funds) Into Life Insurance or Annuity Policies with an Optional Principal Protection 



Feature 



U.S. Patent Application of: 



Christopher Todd Angle. 



Due of Deposit: 



iMk- 



I hereby certify that this comespondence, rocfodmg the 
attachments listed on the accompanying New Utility Patent 
Application Transmittal «s being deposited with the United 
States Postal Seiviee Express Maul Pes* Office to Addressee" 
service under 37 CFR 1 JO on the date indicated above and is 
addressed to 

Mail Stop Patent Applications 
COPMBBSMPCT frw Patents; 

P.O. Boat 1450 

Alexandria. VA 22313-1450. 



(Typed or printed name of person mailm* paper or fee) 





(Signaluie of person mailing paper or fee) 



Totte of the Invention 

A process for Oncoinporation of Exchange Traded Portfolios (a.k.a. Exchange Traded 
Funds) Onto life Insurance or Annuity Policies with an Opional PnTOpblProftecion 
Feature 

Cross Reference to Related Applications 
IMtotAppOccabte 

Statement Regarding Federally Sponsored Reseamch oir Devellopment 
MotApplEcabte 

Description of Attached Appendix 
Not Applicable 

Badtgraund of the Onveotion 

This SnvenfMjn relates generally to the feCd off insurance producils off life and 
Anno itty Policies and more specoffcaly to a process for incorporation off Exchange 
Traded Poiritffolios (a.k.a. Exchange Traded Funds) into life Insurance or Annuities with 
an Optional PirincipajLPirotecttcon Feature. 

This invention generally reflates to the letd off investment in Exchange Traded 
Portfolios/Funds which would foe used inside off life insurance or annuity policies instead 
off, or in addition to, the traditional mutual funds. 



On the mnicd-SO's fie American Stock Exchange do oirder to compete wMh the Mew York 
Stock Exchaircge Snverfled the Exchaircge Traded Fyirtd (ETF). These aure iiircdex founds 
that sure traded Dike stocks as opposed to minttyaD ffyircds. 

The Exchairtge Traded Fuwds aire scmoDair to Urates: MytyaO Funds in that they comsost off 
aDD the stocks that make yp the Dimdex, such as aim S & P 500 Oratex, arcd they oirocflyde a 
maoagemertt fee; however, they aire soEd not as mmytyal ffyrtds, but as somite stocks 
mostly on the American Stock Exchairtge. (Dye to (their success, some ETFs have 
begum to trade on other excharajes, such as the Me&? York Stock Exchainige.) 

Somjce their oimvertEOim in the mcd-SO's ETFs have become very syccessffyD as their 
voByme on the excharajes have increased dramatecalBy. Op addifcni to the advert off the 
ETFs tradoraj as stocks, varioys derivative pirodydts have in accomdamice appeared to 
aygmert theoir versatility. Examples off these derivatives are: opttcoms on the ETFs, 
Fyttyires Contracts on the ETFs, and options on the Fyttyres- 

These options on the ETF stocks atong ratth the options am the Futtyres Contacts off 
pymchased Dim conjunction rath the ETF therasellves can provide a hedge that cam protect 
the vaDye off the ETF. 

As imisy ranee companies yse mytyaQ funds to provide Die onsyrance (knoran as vairialMe 
lie insyranoe) amid annuities (also kno$?n as variahEe annuiles) rath the investment 
vehccCe by which the value off the poJccces cami grow (or depreciate as there is risk 
invoDved), the ETFs couSd be ysed as a syfosfStyte for the myfiaua! fiunds creating 



addiforal berceds and effifcc^cces yet still maiinittaifniiirtg the same diversity (required by 
the itmsyraiTDce orcdusttiry arafl is [negotiators. 

Brief Summairy off the Oinveiniioin) 

The pirimairy dbjjed off the invention 6s to make the iinsurainice product, overall, 
trough the use off OTPs, moire ellcceinitt than mutual ffuircds. 

Ainiotther object off fte oirowrfttOT ds to increase iKgucdiitty. 

Another object off the invention 6s to provide a vnarfcet tthroaiighoiLiitt the day 00 a 
major exchange 00 the same way as stocks aire traded. 

A further object off the invention ds to alitor the investment vehide the potential to 
be shorted; that 6s, to alto the inveslimentt the potential to appreciate even 61m a down 
mairket 

Yet, another object off the iTOerttcon 6s to lower expense irafes. 

StsDO yet, another object off the invention 6s to einroiroatte short-tennni [redemption 

ffees. 

Another object off the invention 6s to make put options available that wmM 
enable the om&y irer to offfer a put protection feature that hedges the principal. 
Another object off the invention os to alto ffor immediate dSmsofficaffioini. 

Other objects and advantages off the present iiiniverffen will become apparent 
ffirom the following descriptions, token in connecfon with the accompanying drarc^ng, 
wherein, by way off lustration amid example, ami embodiment off the piresemitt invention bs 
disclosed. 

On accordance ^ith a preferred embodiment off the invention, there 6s d6sc!!osed a 



process for iimooirporaiteoini off Exchange Traded Partfolbs (a.k.a. Excharaje Traded 
Poinds) Mo life Qmisyiraroce or Amwiles wiMh am Opfcmiall Priimdpal Pirdtecfem Feataire 
comprising tie steps off: establishing variabCe We iirt&yrarcce amd /or aimimajicfly prodydts, 
make avaiilabGe tlhe varioys ETPs instead off ox in addifero to mairttnQSiD ffymds, and tie 
application off a pyt option piroflecfen feattuiire. 

Brief Inscription off <Hhe Bracings 

The drawings coinsItUe a part off this speafficateotni and ondlyde exempted 
embodcmemte to the iwertfemi, tdhcclhi may be embodied on rarioys ffoxms. Dt ds to be 
yndeirstood that betd some instances various aspects off the iin^erftiion may be shorni 
exaggerated otr entered to ffadliiflaQe aim yndeirsflainsf ng off the oirmetmtcoim. 

Fcgyme 11 5s a ffto dhairt off the operations that comprise the method. 



